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In the second quarter of 2019, four out of our five thematic 

ETFs posted gains; three of them have now outperformed 

the MSCI World index in the year to date.  

 

From this month, our thematic family welcomes three new 

ETFs focused on Clean Water, Artificial Intelligence, and 

Healthcare Breakthrough. 

 

 

 

 

 

 
Visit www.lgimetf.com  

for further information and latest updates. 

 

Performance commentary Historical simulated index performance* 

L&G Thematic ETFs 

The value of an investment and any income taken from it is not guaranteed and can go down as well as up; you 

may not get back the amount you originally invested. Simulated past performance is not a guide to the future. 

Source: Bloomberg, LGIM, all values are based in USD; as of close 28-Jun-19. 

*The back-tested index data has been sourced from the index provider, 

it is based on what they perceive to be reasonable assumptions and 

objective data.  
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Index Performance* 2014 2015 2016 2017 2018 YtD

THNQTR Index 13.9% 13.0% 16.5% 56.0% 13.5% 30.2%

SOLBATT Index -5.3% 5.1% 16.7% 35.8% -20.4% 7.5%

SOLWATR Index 1.3% -3.2% 22.4% 28.9% -9.1% 22.4%

HURNTR Index 21.7% 3.6% -0.7% 24.2% 10.1% 24.5%

SOLECOM Index 8.9% 2.2% 7.4% 30.8% -18.0% 21.7%

HTECTR Index 14.7% 12.3% 11.6% 39.3% 25.2% 26.0%

SOLBIOT Index 23.9% 22.2% -8.9% 22.2% -4.3% 7.6%

ROBOT Index -4.1% -5.9% 17.6% 46.7% -20.3% 22.4%

MSCI World Index 4.9% -0.9% 7.5% 22.4% -8.7% 17.0%

 

 

•  Artificial Intelligence (new) 

•  Battery Value-Chain   

•  Clean Water (new) 

•  Cyber Security 

•  Ecommerce Logistics   

•  Healthcare Breakthrough (new) 

•  Pharmaceutical Breakthrough   

•  Robotics and Automation 

 

 
 

http://www.lgimetf.com/


 

   

BATTERY VALUE-CHAIN 

At the end of May, Tesla began accepting 

orders for Model 3 vehicles that will be made  

in China.  

Tesla had to import from the US all the cars it wants to sell in 

China, putting them not only at risk of tariffs but also leaving them 

ineligible for subsidies otherwise available from the Chinese 

government. Moving production onshore, to Tesla’s Gigafactory in 

Shanghai, will also accelerate the pace at which the vehicles can 

be delivered. 

To further enhance its position in the country’s competitive and 

growing market for electric vehicles, Tesla is pricing these China-

made Model 3s more cheaply than in the US. In a statement, 

Tesla confirmed that this 13% price reduction would make its 

products ‘more accessible’. Tesla is also planning to introduce V3 

Superchargers to China by the end of 2019, which should bring 

charging times down to around 15 minutes. 

 

CYBER SECURITY 

During the second quarter, Juniper Networks  

won two major pieces of new business.  

First BT, one of the world’s leading providers 

of communications services, chose Juniper for delivering its 

Network Cloud infrastructure initiative. This infrastructure will allow 

BT to combine a range of currently separate network functions 

and deploy them on a cloud system that is built to a common 

framework and shared across the organisation, throughout the UK 

and globally. 

Second, Telecom Egypt and Juniper signed a memorandum of 

understanding to confirm Juniper’s position as a strategic 

technology provider to the Egyptian group. Telecom Egypt is 

upgrading its network infrastructure with Juniper technology, and 

now also has the option to become an authorised resale partner of 

Juniper’s solutions in Egypt. 

In both cases, Juniper will underpin its clients’ development of 5G 

networks. 

 

ECOMMERCE AND LOGISTICS 

Japan Post confirmed in 

April that it would be 

selling up to 30% of its 

 position in Japan Post Insurance, a subsidiary, by the end of that 

month. Japan Post had owned 89% of the insurer, and the sale 

raised almost $4 billion.  

The company stated that it expected to use these proceeds for 

strategic investments to boost the group’s corporate value. 

  

 

 

 

 

 

In May last year, Japan Post set out its ‘Medium-Term 

Management Plan 2020’. Under this plan, the company aims to 

secure stable profits by strengthening its postal service, logistical 

functions, and its post-office network by providing a variety of 

services unique to its post offices with a ‘customer first’ mindset. 

Its Yu-Pack parcel service has proved popular with the country’s 

large ecommerce market thanks to track-and-trace functionality, 

preferred day and time delivery options, and the ability to send 

and collect from convenience stores. 

 

PHARMACEUTICAL BREAKTHROUGH 

In early June, Emergent BioSolutions revealed 

that it had won a contract from the US 

Department of Health and Human Services for 

the continued supply of a smallpox treatment 

to the US Strategic National Stockpile.  

The contract is valued at approximately $535 million over 10 

years, comprised of a one-year base period of performance 

valued at $23 million and nine subsequent option years. 

The drug is the only therapeutic licensed by the FDA, the US 

regulator, for the treatment of complications due to smallpox 

vaccination and has been stockpiled at a ratio of one dose per 

10,000 doses of first or second-generation smallpox vaccine. The 

smallpox product was developed on Emergent’s hyperimmune 

platform, from which several other antibody therapeutics have also 

been licensed, including a treatment for anthrax. The company 

focuses on providing specialty products for civilian and military 

users that address accidental, deliberate, and naturally occurring 

public health threats. 

 

ROBOTICS AND AUTOMATION 

In June, Dassault Systemes agreed to acquire Medidata Solutions 

for $5.7 billion. Medidata helps large pharma corporations analyse 

clinical trials, and the deal will grant the French specialist in 

industrial design software entry to this market for such technology. 

Dassault described the purchase as ‘by far the 

largest acquisition’ it had ever made, and it will 

diversify the group’s operations away from its 

traditional strengths in aerospace and 

consumer goods. 

Medidata, which provides wearable sensors to clients such as 

Pfizer and AstraZeneca that allow them to monitor patients’ health 

and analyse their biomarkers, estimates that 13 out of the top 15 

medicines sold in 2018 relied on its technology. More broadly, this 

reflects the trend in the healthcare sector towards personalised 

medicine and the specific targeting of individual patient profiles.  
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Q2 Picks 

For illustrative purposes only. The above information does not constitute a recommendation to buy or sell any security. 
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Battery Value-Chain 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return 1.8% - 6.2% 26.0% 25.8%

Annualized Return - 6.2% 8.0% 4.7%

Volatility 11.7% 14.5% 12.3% 13.8%

Information Ratio 0.63 - 0.43 0.65 0.34

Max Drawdown - 10.4% - 19.3% - 27.6% - 27.6%

Hitachi Chemical 1.2% Nissan M otor Co -0.4%

Sony Corp 0.7% Sk Innovation -0.4%

Nec Corp 0.6% Tesla Inc -0.5%

Sanyo Chemical 0.5% Quimica Y-Sp Adr -0.6%

Evonik Industrie 0.4% Orocobre Ltd -0.6%

Key R at io s

C urrent Q2 2018

EPS 13.66 12.88 TDK Johnson Contro ls International

Price/Sales 0.66 0.83 Dongfang Electric WABTEC

BPS 166 132

P/E Positive 14.28 17.29

ROE 2.25 1.97

Price/Book 1.28 1.80

Ticker BATT LN Domicile Ireland

P/E (1y fwd) 12.39 13.32 0.6% TER 0.75 Inception date 23-Jan-18

P/E (3y fwd) 10.72 12.08 1.4% Currency USD Index inception date 03-Jan-18

Sales (1y fwd) 343 321 Securities lending No Replication method Physical

Sales (3y fwd) 358 334

Last quarter performance commentary Historical simulated performance*

Geo graphical B reakdo wn M arket  C ap B reakdo wn

P o rtfo lio  co mpo sit io n

The Solactive Battery Value- Chain index rose by 1.8% during Q2 2019.

The index performance was driven by stocks domiciled in developed

markets like Japan, Germany, and Switzerland. Hitachi Chemical was the 

best contributor, posting gains of 22.5%. The Japanese company rose

on news that its parent company has started to accept offers for the

subsidiary, with Bain Capital, Carlyle and KKR already reported to be

interested.

In what proved to be a good quarter for Japanese companies included in

the index, the other top contributors were Sony, NEC, and Sanyo

Chemical.

Lithium- extracting companies Quimica Y Minera de Chile and Orocobre,

both down by 17% on the expectation of oversupply and lower prices,

were the major drags on the index.

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.
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Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 673 recommendations. 

The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.
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Cyber Security 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return 3.2% 15.1% 85.8% 117.0%

Annualized Return 15.2% 23.0% 16.8%

Volatility 18.3% 21.3% 16.9% 19.2%

Information Ratio 0.74 0.72 1.36 0.88

Max Drawdown - 8.7% - 20.5% - 20.5% - 39.7%

Ffri Inc 1.8% Fireeye Inc -0.3%

Fingerprint Ca-B 0.8% Palo Alto  Networ -0.5%

Sophos Group 0.7% Forescout Techno -0.7%

Okta Inc 0.6% Secureworks Co-A -0.9%

Ahnlab Inc 0.5% Onespan Inc -0.9%

Key R at io s

C urrent Q2 2018

EPS 0.54 1.20 NCC Group

Price/Sales 3.73 3.11

BPS 78.74 60.52

P/E Positive 33.39 36.25

ROE 0.59 0.54

Price/Book 4.49 4.74

Ticker USPY LN Domicile Ireland

P/E (1y fwd) 29.49 28.75 1.3% TER 0.75 Inception date 28-Sep-15

P/E (3y fwd) 25.72 24.74 1.1% Currency USD Index inception date 31-Aug-15

Sales (1y fwd) 109 110 Securities lending No Replication method Physical

Sales (3y fwd) 115 119

A nalyst  R eco mmendatio n** Latest  A ddit io ns Latest  D elet io ns

Last quarter performance commentary Historical simulated performance*

The ISECyber Security index ended the quarter with a gain of 3.2%, that

took its year to date performance to 25%. The index’s performance was

mainly driven by small- cap companies: Japan’s FFRI (+ 58%), Sweden’s

Fingerprint Cards (+24%), and South Korea’s AhnLab (+20%) were the

main contributors. OneSpan (- 26%), Secureworks (- 28%), and

Forescout Technologies (- 19%) were the main detractors.

According to a new Nasdaq report analysing the largest data breaches

in the US over the past five years, cyber attacks have generated on

average 90 basis points of outperformance for cyber- security

companies three months after data breaches and 62 basis points after

one week.

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.

Geo graphical B reakdo wn M arket  C ap B reakdo wn
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The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.

Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 665 recommendations. 
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Ecommerce Logistics 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return 2.7% - 2.1% 44.4% 48.5%

Annualized Return - 2.1% 13.1% 8.2%

Volatility 12.5% 13.7% 11.1% 11.9%

Information Ratio 0.91 - 0.15 1.18 0.69

Max Drawdown - 9.9% - 24.2% - 27.1% - 27.1%

Panalpina We-Reg 1.2% Sinotrans Ltd-H -0.3%

Rakuten Inc 0.8% Kintetsu World -0.4%

M anhattan Assoc 0.8% Ocado Group Plc -0.5%

Sap Se 0.6% Bpost Sa -0.5%

Dsv A/S 0.5% Cj Logistics -0.6%

Key R at io s

C urrent Q2 2018

EPS 12.82 9.94 Bpost Clipper Logistics

Price/Sales 0.46 0.62

BPS 135 117

P/E Positive 16.34 23.80

ROE 2.00 1.63

Price/Book 1.86 2.17

Ticker ECOM  LN Domicile Ireland

P/E (1y fwd) 15.26 17.24 4.9% TER 0.75 Inception date 23-Jan-18

P/E (3y fwd) 13.66 15.97 3.5% Currency USD Index inception date 03-Jan-18

Sales (1y fwd) 555 435 Securities lending No Replication method Physical

Sales (3y fwd) 554 468

A nalyst  R eco mmendatio n** Latest  A ddit io ns Latest  D elet io ns

Last quarter performance commentary Historical simulated performance*

The Solactive eCommerce Logistics index rose by 2.7% in Q2. In April,

DSV agreed to acquire Panalpina for $4.6 billion. The deal will create

one of the world’s largest companies in logistics and freight forwarding.

The acquisition had positive effects on both companies, with DSV up by

19% and Panalpina proving the top contributor with a 38% gain. Other

strong performers were IT provider Manhattan Associates, software

company SAP on positive Q1 results, and ecommerce marketplace

Rakuten. The detractors were principally logistics companies, which

suffered from geopolitical tensions. The British online supermarket

Ocado also took a breath after its Q1 rally, but despite suffering a 22%

loss in Q2 it is still up by 48% in the year to date.

The latest Transport Intelligence report suggested that global

ecommerce grew by 18% in 2018, well above the growth of other logistics

markets, and is expected to continue growing at a 12% CAGR from 2018

to 2023.

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.

Geo graphical B reakdo wn M arket  C ap B reakdo wn
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The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.

Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 710 recommendations. 
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Pharma Breakthrough 

The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.

Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 481 recommendations. 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return - 3.6% - 0.3% 21.5% 53.2%

Annualized Return - 0.3% 6.7% 8.9%

Volatility 19.3% 18.9% 15.7% 16.2%

Information Ratio - 0.71 - 0.01 0.43 0.55

Max Drawdown - 12.5% - 22.6% - 22.6% - 22.6%

Array Biopharma 3.2% Spectrum Pharmac -0.7%

Pharma M ar Sa 0.7% Ionis Pharmaceut -0.8%

Ptc Therapeutics 0.7% Agios Pharmaceut -0.8%

Csl Ltd 0.3% United Therapeut -1.0%

Novartis Ag-Reg 0.2% M allinckrodt -1.7%

Key R at io s

C urrent Q2 2018

EPS 2.46 12.01

Price/Sales 4.21 3.96

BPS 92.50 120

P/E Positive 20.16 18.59

ROE 0.47 0.75

Price/Book 3.46 2.56

Ticker BIOT LN Domicile Ireland

P/E (1y fwd) 26.68 15.17 0.8% TER 0.75 Inception date 23-Jan-18

P/E (3y fwd) 17.43 12.57 1.5% Currency USD Index inception date 03-Jan-18

Sales (1y fwd) 84.78 83.75 Securities lending No Replication method Physical

Sales (3y fwd) 92.60 90.72

A nalyst  R eco mmendatio n** Latest  A ddit io ns Latest  D elet io ns

Last quarter performance commentary Historical simulated performance*

Following a positive Q1 2019, the index retreated 3.6% in the second

quarter. 

In the M&A- rich pharmaceutical sector, Array BioPharma shares gained

90% after news broke that Pfizer had agreed to buy the

biopharmaceutical company in a deal valued at $10.6 billion. Array

specialises in the development and commercialisation of targeted small-

molecule medicines to treat cancer and other rare diseases. Novartis

also gained after announcing positive results on a Phase 3 clinical trial

evaluating the gene therapy Zolgensma for patients with spinal muscular

atrophy. The new therapy is regarded as a possible threat to Spinraza, a

treatment for the same condition, which accounted for approximately

one- third of Ionis Pharmaceuticals’ business in Q4 2018. Another

positive contributor was Spain’s PharmaMar (+24%) on the back of

several positive news stories, including good Q1 2019 results, a new

commercial agreement, and the publication of a Phase 2 trial for the

treatment of lung cancer.

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.

Geo graphical B reakdo wn M arket  C ap B reakdo wn
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ROBO Global Robotics and Automation 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return 3.4% 0.2% 65.5% 46.2%

Annualized Return 0.2% 18.3% 7.9%

Volatility 17.2% 18.7% 14.1% 14.0%

Information Ratio 0.85 0.01 1.30 0.56

Max Drawdown - 14.0% - 27.2% - 32.4% - 32.4%

Brooks Automatio 0.5% Biotelemetry Inc -0.2%

Oceaneering Intl 0.5% Ocado Group Plc -0.2%

Qualcomm Inc 0.3% Blue Prism Group -0.2%

John Bean Tech 0.3% Aerovironment In -0.3%

Kardex Ag-Reg 0.3% Irobot Corp -0.3%

Key R at io s

C urrent Q2 2018

EPS 27.00 24.70 Omnicell Yushin Precision Equipment

Price/Sales 1.05 2.31 Lincoln Electric

BPS 252 250

P/E Positive 24.19 27.73

ROE 1.25 1.06

Price/Book 2.96 3.18

Ticker ROBO LN Domicile Ireland

P/E (1y fwd) 20.21 20.35 1.5% TER 0.80 Inception date 27-Oct-14

P/E (3y fwd) 17.68 17.72 1.6% Currency USD Index inception date 17-Jun-14

Sales (1y fwd) 1,837 411 Securities lending No Replication method Physical

Sales (3y fwd) 2,584 455

A nalyst  R eco mmendatio n** Latest  A ddit io ns Latest  D elet io ns

Last quarter performance commentary Historical simulated performance*

The ROBO Global Robotics and Automation index was the best

performing of our thematic strategies in Q2, posting gains of 3.4%. 

The top contributors were Brooks Automation, after better than

expected revenues, and Oceaneering International. The former is a US

company mostly active in the automation of semiconductor production

machines, while the latter specialises in manufacturing remotely

operated vehicles for the offshore oil and gas, defence, and aerospace

industries.

On the other hand, iRobot shares dropped by 22%, partially offsetting its

year- to- date gains. Despite increasing its profit guidance for its fiscal

2019 and a 10% improvement in sales over Q1 2018, the results came

short of investors’ expectations.

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.

Geo graphical B reakdo wn M arket  C ap B reakdo wn
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The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.

Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 1306 recommendations. 
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Clean Water 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return 6.1% 11.8% 54.9% 68.3%

Annualized Return 11.9% 15.8% 11.0%

Volatility 11.1% 13.4% 11.7% 12.5%

Information Ratio 2.39 0.89 1.35 0.88

Max Drawdown - 6.0% - 18.0% - 18.0% - 19.6%

Bj Ent Water 0.3% Guangdong Invest 0.0%

Sulzer Ag-Reg 0.2% Sjw Group 0.0%

Evoqua Water Tec 0.2% Ecolab Inc 0.0%

Tetra Tech Inc 0.2% Lindsay Corp 0.0%

Itron Inc 0.2% Hd Supply Holdin -0.1%

Key R at io s

C urrent

EPS 8.78 Forterra

Price/Sales 2.08 Stsukishima Kikai

BPS 61.24

P/E Positive 22.53

ROE 1.58

Price/Book 3.27

Ticker GLUG LN Domicile Ireland

P/E (1y fwd) 18.47 1.2% TER 0.49 Inception date 02-Jul-19

P/E (3y fwd) 16.68 0.8% Currency USD Index inception date 07-Jun-19

Sales (1y fwd) 105 Securities lending No Replication method Physical

Sales (3y fwd) 109

A nalyst  R eco mmendatio n** Latest  A ddit io ns Latest  D elet io ns

Index Description Historical simulated performance*

The Index aims to track the performance of a basket of stocks of

companies that are actively engaged in the international c lean water

industry through the provision of technological, digital, engineering,

utility and/or other services.

The Index is comprised of companies which are publically traded on

various stock exchanges around the world that are either i) companies

determined to have expertise in "Utilities" with a minimum Water Revenue

Share of 90%, or ii) companies determined to have expertise in

"Engineering" with a minimum Water Revenue Share of 50% or iii)

companies determined to have expertise in "Technology" or "Digital"

and a minimum Water Revenue Share of 5%. Moreover, the Index

excludes companies: engaged in pure coal mining; involved in the

production of controversial weapons; or that, for a continuous period of

three years, have been classified as being in breach of at least one of

the UN Global Compact principles.

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.

Geo graphical B reakdo wn M arket  C ap B reakdo wn
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The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.

Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 461 recommendations. 
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Artificial Intelligence 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return 3.1% 18.0% 161.4% 216.8%

Annualized Return 18.0% 37.9% 26.0%

Volatility 18.7% 25.1% 19.3% 19.3%

Information Ratio 0.70 0.72 1.96 1.35

Max Drawdown - 10.9% - 25.5% - 25.5% - 25.5%

Shopify Inc - A 0.8% Irobot Corp -0.4%

Alteryx Inc -A 0.6% Pure Storage-A -0.4%

Cray Inc 0.5% Nutanix Inc - A -0.5%

Tableau Softwa-A 0.4% Baidu Inc-Sp Adr -0.5%

M edidata Solutio 0.4% Cloudera Inc -0.7%

Key R at io s

C urrent

EPS 13.99 salesforce.com Cray

Price/Sales 1.74 Publicis Groupe ON Semiconductor

BPS 164 Square

P/E Positive 31.71

ROE 0.46

Price/Book 6.95

Ticker AIAI LN Domicile Ireland

P/E (1y fwd) 33.08 13.6% TER 0.49 Inception date 02-Jul-19

P/E (3y fwd) 26.31 9.1% Currency USD Index inception date 14-Dec-18

Sales (1y fwd) 2,017 Securities lending No Replication method Physical

Sales (3y fwd) 2,787

A nalyst  R eco mmendatio n** Latest  A ddit io ns Latest  D elet io ns

Index Description Historical simulated performance*

The L&G Artific ial Intelligence UCITS ETF aims to track the performance

of the ROBO Global® Artific ial Intelligence Index TR. The Index aims to

track the performance of a basket of companies that have a distinct

portion of their business and revenue derived from the field of Artific ial

Intelligence, and the potential to grow within this space through

innovation and/or market adoption of their products and/or services.

The index is comprised of companies which are public ly traded on

various stock exchanges around the world that are exposed to the

"Artific ial Intelligence" theme as defined by ROBO Global®. ROBO

Global® created and maintains a unique database of companies across

the globe that have a portion of their business and revenue associated

with Artific ial Intelligence and enabling technologies. 

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.
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The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.

Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 1770 recommendations. 
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Healthcare Technology 

Index P erfo rmance* QtD 1 year 3 years 5 years

Cumulative Return 3.5% 20.9% 136.2% 201.6%

Annualized Return 21.0% 33.3% 24.7%

Volatility 18.5% 21.3% 16.6% 16.6%

Information Ratio 0.81 0.99 2.00 1.49

Max Drawdown - 7.7% - 23.6% - 23.6% - 23.6%

Novocure Ltd 0.6% Cerus Corp -0.1%

Natera Inc 0.6% Ping An Healthca -0.1%

Veracyte Inc 0.4% Biotelemetry Inc -0.1%

Veeva Systems-A 0.3% 3D Systems Corp -0.2%

Diasorin Spa 0.3% Align Technology -0.2%

Key R at io s

C urrent

EPS 9.67 Arrowhead Fluidigm Nihon Kohden Grifo ls

Price/Sales 5.32 Catalent Lonza CONM ED

BPS 195 Codexis Eurofins Scientific

P/E Positive 39.15 CryioLife Genmab

ROE 0.31 Brooks Automation PRA Health Sciences

Price/Book 5.41

Ticker DOCT LN Domicile Ireland

P/E (1y fwd) 48.35 3.0% TER 0.49 Inception date 02-Jul-19

P/E (3y fwd) 38.00 2.3% Currency USD Index inception date 30-Apr-19

Sales (1y fwd) 232 Securities lending No Replication method Physical

Sales (3y fwd) 255

A nalyst  R eco mmendatio n** Latest  A ddit io ns Latest  D elet io ns

Index Description Historical simulated performance*

The Index aims to track the performance of a basket of companies that

are actively engaged in the healthcare technology value- chain.

The index is comprised of companies which are public ly traded on

various stock exchanges around the world that have a distinct portion of

their business and revenue derived from the field of healthcare

technologies, and the potential to grow within this space through

innovation and/or market adoption of their products and/or services. 

Companies are included in the index receive a "HTEC Score" comprised

of factors representing (1)the levels of revenue the company receives

from innovative healthcare technologies, (2) the levels of investment the

firm makes in healthcare technologies, (3) the market and technology

leadership of the firm within the universe.

*Source: Bloomberg. The backtested index data has been sourced from the index provider and is based on what they perceive to be reasonable 

assumptions and objective data; The index data is gross of fees/costs but is net of withholding taxes. Shaded area indicates live period of the index.
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The value of an investment and any income taken from it is not guaranteed and can go down as well as up; 

you may not get back the amount you originally invested. Simulated past performance is not a guide to the future.

Source: Bloomberg, LGIM; All values are based in USD; As of close 28- Jun- 19. Please refer to the end of this report for all definitions. 

**Analyst recommendation is based on median recommendations for each company and a total of 1222 recommendations. 



11 

CALCULATION METHODOLOGY FOR  

PERFORMANCE STATISTICS: 

Cumulative Return: Total return of the index net of withholding 

taxes over the given period. 

Annualized Return: Annualized total return of the index net of 

withholding taxes over the given period. 

Volatility: Annualized standard deviation of daily returns over the 

given period. 

Information Ratio: Annualized return divided by annualized 

volatility. 

Max Drawdown: Maximum % loss from the peak to the trough in 

the given period. 

Large Cap: Companies whose market cap is larger than $5bn. 

Mid Cap: Companies whose market cap is comprised between $2bn 

and $5bn. 

Small Cap: Companies whose market cap is lower than $2bn. 

 

 

 

 

CALCULATION METHODOLOGY FOR  

KEY RATIOS STATISTICS: 

EPS: Weighted average of last 12 months earnings per share for 

each index components. 

Price/Sales: Weighted average of price divided by sales per share 

of all index components. 

BPS: Weighted average of total equity divided by the number of 

shares of all index components. 

P/E positive: Weighted average of stock prices divided by positive 

earnings per share for each index components. 

ROE: Weighted average of estimated dividend amount divided by 

the current stock price for each index components. 

Price/Book: Weighted average of net income divided by the total 

equity for each index components. 

P/E (1y fwd): Weighted average of stock price divided by index 

estimated earnings next year for each index components. 

P/E(3y fwd): Weighted average of stock price divided by index 

estimated earning in three year for each index components. 

Sales (1y fwd): Weighted average of estimated sales next year for 

each index components. 

Sales (3y fwd): Weighted average of estimated sales in three year 

for each index components. 

ETF Investment Strategies 
 

Howie Li 

Aanand Venkatramanan 

Luca Ramotti 

Aude Martin 
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For any questions on this report, please 

contact your usual LGIM representative or 
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recorded. Call charges will vary. 
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Legal & General Investment Management 

LGIM disclaimer and important legal notice 

The value of an investment and any income taken from it is not guaranteed and can go down as well as up, you may not get back the 
amount you originally invested. Past performance is no guarantee of future results. 

The product discussed in this document is issued by Legal & General UCITS ETF Plc (The ‘Issuer’), an open ended investment company 
with variable capital with segregated liability between its sub-funds and which is organised under the laws of Ireland as a public limited 
company. The Issuer has been authorised by the Central Bank of Ireland as a UCITS pursuant to the European Communities 
(Undertaking for Collective Investment in Transferable Securities) Regulations and is structured as an umbrella company with multiple sub-
funds. Each sub-fund may issue different classes of shares (the “Shares”).

The Information in this document (a) is for information purposes only and we are not soliciting any action based on it, and (b) is not a 
recommendation to buy or sell securities or pursue a particular investment strategy; and (c) is not investment, legal, regulatory or tax advice. 

Any projections, estimates or forecasts included in the Information (a) shall not constitute a guarantee of future events, (b) may not consider 
or reflect all possible future events or conditions relevant to you (for example, market disruption events); and (c) may be based on 
assumptions or simplifications that may not be relevant to you.

Although the Information contained in this document is believed to be correct as at the time of printing or publication, no assurance can be 
given to you that this document is complete or accurate in the light of information that may become available after its publication. The 
Information may not take into account any relevant events, facts or conditions that have occurred after the publication or printing of this 
document. 

Any decision to invest should be based on the information contained in the prospectus and the Key Investor Information Document of the 
Issuer (or any supplements thereto) which includes, amongst other things, information on the risks associated with an investment in this 
Fund. These documents are available at www. lgimetf.com. 

This document is only directed at investors resident in jurisdictions where this Fund is registered for sale. It is not an offer or invitation to 
persons outside of those jurisdictions. We reserve the right to reject any applications from outside of such jurisdictions. 

Important Information 

In the United Kingdom and outside the European Economic Area, it is issued by Legal & General Investment Management Limited, 
authorised and regulated by the Financial Conduct Authority, No. 119272. Registered in England and Wales No. 02091894 with registered 
office at One Coleman Street, London, EC2R 5AA. 

In the European Economic Area, it is issued by LGIM Managers (Europe) Limited, authorised by the Central Bank of Ireland as a UCITS 
management company (pursuant to European Communities (Undertakings for Collective Investment in Transferable Securities) 
Regulations, 2011 (S.I. No. 352 of 2011), as amended) and as an alternative investment fund manager with “top up” permissions which 
enable the firm to carry out certain additional MiFID investment services (pursuant to the European Union (Alternative Investment Fund 
Managers) Regulations 2013 (S.I. No. 257 of 2013), as amended). Registered in Ireland with the Companies Registration Office (No. 
609677). Registered Office: 33/34 Sir John Rogerson’s Quay, Dublin, 2, Ireland. Regulated by the Central Bank of Ireland (No. C173733). 

LGIM Managers (Europe) Limited operates a branch network in the European Economic Area, which is subject to supervision by the 
Central Bank of Ireland.  In Italy, the branch office of LGIM Managers (Europe) Limited is subject to limited supervision by the 
Commissione Nazionale per le società e la Borsa (“CONSOB”) and is registered with Banca d’Italia (no. 23978.0) with registered office at 
Via Uberto Visconti di Modrone, 15, 20122 Milan, (Companies’ Register no. MI - 2557936).  In Germany, the branch office of LGIM 
Managers (Europe) Limited is subject to limited supervision by the German Federal Financial Supervisory Authority (“BaFin”). In the 
Netherlands, the branch office of LGIM Managers (Europe) Limited is subject to limited supervision by the Dutch Authority for the Financial 
Markets (“AFM“) and it is included in the register held by the AFM and registered with the trade register of the Chamber of Commerce 
under number 74481231.

Details about the full extent of our relevant authorisations and permissions are available from us upon request. For further information on 
our products (including the product prospectuses), please visit our website.
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