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ESG at a glance
How ESG factors can be incorporated 
into investment processes, and the 
benefits this can offer clients.
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Legal & General Future World Multi-Index  
4 Fund

• A multi-asset index fund that aims to provide 
growth and income within a pre-determined risk 
profile, while integrating ESG factors

• OCF: 36bps (I); structure: Unit Trust Legal & 
General Future World Multi-Index 5 Fund

• A multi-asset index fund that aims to provide 
growth and income within a pre-determined risk 
profile, while integrating ESG factors

• OCF: 36bps (I); structure: Unit Trust

Legal & General Future World ESG Developed 
Index Fund

• An index fund that aims to provide exposure to 
global, developed market equities while 
integrating ESG factors

• Benchmark: Solactive L&G Enhanced ESG 
Developed Index

• OCF: 25bps (I); structure: Unit Trust

Legal & General Future World ESG UK  
Index Fund

• An index fund that aims to provide exposure to 
UK equities while integrating ESG factors

• Benchmark: Solactive L&G ESG UK Index

• OCF: 22bps (I); structure: Unit Trust

Legal & General Future World Climate Change 
Equity Factors Index Fund

• An index fund that aims to capture the global 
transition to a low-carbon economy via a climate 
‘tilt’ in the factor-weighted index it tracks

• Benchmark: FTSE All-World ex CW Climate 
Balanced Factor

• OCF: 30bps (I); structure: Unit Trust

L&G Future World Global Equity Focus Fund

• An active fund that seeks to offer global exposure 
to companies benefiting from long-term 
structural changes, while integrating ESG factors

• Benchmark: MSCI World TR USD

• OCF: 56bps (I); structure: SICAV

L&G Future World Global Credit Fund

• An active fund that expresses conviction views on 
long-term themes, while providing exposure to 
the global credit market and integrating ESG 
factors

• OCF: 21bps (I); structure: SICAV

Legal & General Future World Gender in 
Leadership UK Index Fund

• An index fund that aims to raise gender diversity 
standards at companies across the UK

• Benchmark: Solactive L&G Gender in Leadership 
UK Index

Legal & General Future World Sustainable 
Opportunities Fund

• An active fund that is a high-conviction 
expression of LGIM’s long-term themes, seeking 
to invest in sustainable opportunities

• OCF: 75bps (I); structure: Unit Trust

Legal & General Ethical Trust*

• An index fund that invests in FTSE 350 Index 
companies selected according to ethical and 
environmental guidelines

• OCF: 31bps (I); structure: Unit Trust

What is 
responsible 
investing?
Responsible investing aims to “incorporate 
environmental, social and governance (ESG)
factors into investment decisions, to better 
manage risk and generate sustainable,
long-term returns,” according to the Principles  
of Responsible Investment. This includes 
strategies from negative screening, to ESG 
integration, to sustainability-themed investing.

What is LGIM’s approach?

At LGIM, we have a rich history in responsible investing, 
because we believe well-governed companies, which 
treat employees fairly and work to minimise their 
environmental impact, are likely to be good investments. 
Our credentials include:

• Award-winning Corporate Governance team, with a 
20-year track record

• Part of the wider L&G Group, building a better 
society for the long term

• Leading provider of ESG solutions to some of the 
world’s largest organisations

We conduct responsible investing through the following 
activities:

• Active ownership: company engagement; using 
voting rights globally; working with regulators and 
policymakers; collaborating with other investors and 
stakeholders to help raise global market standards 
across all our products

• ESG integration: assessing and scoring companies 
against ESG metrics for corporate engagement and 
portfolio construction, to identify risks and 
opportunities

• Long-term thematic analysis: a cross-asset, 
investment team-wide research effort aimed at 
generating trade ideas, based on unique insights into 
how companies and sectors are adapting to a rapidly 
changing world.

When all three elements are used together, in strategies 
aimed at achieving better long-term financial outcomes, 
we define this as sustainable investing.

Why should investors care?

Numerous academic and industry studies suggest 
sustainable investing can lead to better long-term 
financial outcomes.

Crucially, we believe it can unearth investment 
opportunities, which the market may not fully appreciate, 
and should not require a trade-off with performance. 
Investors no longer have to choose between returns and 
investments that reflect positive ESG values.

• Index, factor-based strategies and ETFs – raising 
market standards and improving index construction

• Systematic tools help us to identify financially 
material ESG factors and drive fundamental change 
in companies, sectors and entire markets – ultimately 
benefiting sustainable index fund performance

• Active strategies – gaining an investment edge

• Incorporating qualitative inputs into additional 
quantitative analysis of material ESG factors helps us 
to better mitigate risks and capture opportunities, 
leading to the potential for alpha

• Multi asset – harnessing ESG benefits of index and 
active strategies

• Our Asset Allocation team enjoy the benefits of 
responsible investing through both index and active 
strategies, as they seek to manage and mitigate risks 
within their portfolios Index and active strategies alike 
benefit from active ownership, which seeks to raise 
overall market standards.

Sustainable investing also offers numerous advantages 
for different assets, including tools to help identify the 
winners of the future in equities, weigh default risk in 
fixed income and select more resilient investments within 
real assets. For more detail, see our cheat sheet.

What products does LGIM offer?
We incorporate elements of responsible investing, in particular active ownership, 

across all of our products. Our sustainable investment products include:

*Under the criteria outlined on the previous page, the L&G Ethical Trust is a responsible, rather than sustainable, investment product.

http://update.lgim.com/l/22472/2019-08-15/6jwdxq/22472/158427/Cheat_sheet_asset_class_benefits_sustainable_investing.pdf


Important information

This is not a consumer advertisement. It is intended for professional financial advisers and should not be relied upon by private investors or any 
other persons.

The views expressed within this document are those of Legal & General Investment Management (LGIM) or its affiliates, who may or may not have 
acted upon them. Legal & General Investment Management is authorised and regulated by the Financial Conduct Authority and is the investment 
manager to Legal & General (Unit Trust Managers) Limited and LGIM Managers (Europe) Limited. This document should not be taken as an invitation 
to deal in Legal & General investments or any of the stated investments. Remember, the value of investments and any income from them may fall as 
well as rise and investors may get back less than they invest. Past performance is not a guide to future performance. Exchange rate changes may 
cause the value of any overseas investments to rise or fall. Details of the specific and general risks associated with the funds mentioned are contained 
within the Key Investor Information document for each fund.

Legal & General (Unit Trust Managers) Limited. Registered in England and Wales No. 1009418. Registered office: One Coleman Street, London EC2R 
5AA. Authorised and regulated by the Financial Conduct Authority.

In the United Kingdom and outside the European Economic Area, it is issued by Legal & General Investment Management Limited, authorised and 
regulated by the Financial Conduct Authority, No. 119272. Registered in England and Wales No. 02091894 with registered office at One Coleman Street, 
London, EC2R 5AA. 

In the European Economic Area, it is issued by LGIM Managers (Europe) Limited, authorised by the Central Bank of Ireland as a UCITS management 
company (pursuant to European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations, 2011 (S.I. No. 352 of 
2011), as amended) and as an alternative investment fund manager with “top up” permissions which enable the firm to carry out certain additional 
MiFID investment services (pursuant to the European Union (Alternative Investment Fund Managers) Regulations 2013 (S.I. No. 257 of 2013), as 
amended). Registered in Ireland with the Companies Registration Office (No. 609677). Registered Office: 33/34 Sir John Rogerson’s Quay, Dublin, 2, 
Ireland. Regulated by the Central Bank of Ireland (No. C173733). 
 
LGIM Managers (Europe) Limited operates a branch network in the European Economic Area, which is subject to supervision by the Central Bank of 
Ireland.  In Italy, the branch office of LGIM Managers (Europe) Limited is subject to limited supervision by the Commissione Nazionale per le società e la 
Borsa (“CONSOB”) and is registered with Banca d’Italia (no. 23978.0) with registered office at Via Uberto Visconti di Modrone, 15, 20122 Milan, 
(Companies’ Register no. MI - 2557936).  In Germany, the branch office of LGIM Managers (Europe) Limited is subject to limited supervision by the 
German Federal Financial Supervisory Authority (“BaFin”). In the Netherlands, the branch office of LGIM Managers (Europe) Limited is subject to limited 
supervision by the Dutch Authority for the Financial Markets (“AFM“) and it is included in the register held by the AFM and registered with the trade 
register of the Chamber of Commerce under number 74481231.
 
Details about the full extent of our relevant authorisations and permissions are available from us upon request. For further information on our products 
(including the product prospectuses), please visit our website.
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Contact us
For further information about LGIM, please visit lgim.com or contact your usual LGIM representative




